
Russi a had bui l t up tens of  thousands of  tr oops al ong the Ukr ai ni an bor der, an ac t of   aggr essi on that c oul d

spi r al  i nto the l ar gest m i l i tar y c onfl i c t on Eur opean soi l  i n dec ades.  P uti n dem anded that N ATO stop i ts

eastwar d expansi on and deny m em ber shi p to Ukr ai ne, and that N ATO r ol l  bac k tr oop depl oym ent i n c ountr i es

that had j oi ned after  1997. But as  expec ted N ATO di sagr eed wi th thi s and P uti n  dec i ded to dec l ar e a war

agai nst Ukr ai ne on Feb 24, 2022.

Thi s had a sever e i m pac t on the Russi an Stoc k Mar ket as i t tum bl ed over  45%  on 24th  Feb,  2022. In addi ti on to

thi s, Rubl e sank to a r ec or d l ow,  pl ungi ng 40%  agai nst the US dol l ar. The  Mar ket C api tal i sati on of  Russi an Index

(MOEX) i s 773 bi l l i on USD . Si nc e the war  began,  Russi a’s bi ggest bank’s stoc k (Sber bank) has fal l en appr ox 97%.

In addi ti on to thi s, Rosneft, one of  the bi ggest Oi l  r efi ni ng c om pani es saw a 46% dec l i ne i n the stoc k pr i c e.

Russi a has been exc l uded fr om  SWIFT (Soc i ety for  Wor l dwi de Inter bank Fi nanc i al

Tel ec om m uni c ati ons)

http://www.prssb.com/
http://www.prssb.com/
http://www.prssb.com/
http://www.prssb.com/


 

WH AT i s SWIFT

It i s a pl atfor m  for  banks to exc hange i nfor m ati on about m oney tr ansfer s. It ac ts as a c ar r i er  of  the m essages

c ontai ni ng paym ent i nstr uc ti ons between f i nanc i al  i nsti tuti ons. Money m ovi ng fr om  one ac c ount to another

often passes thr ough m ul ti pl e  banks befor e l andi ng i n the f i nal  desti nati on, par ti c ul ar l y i f  i t i nvol ves a for ei gn

c ur r enc y.

 

H OW does exc l usi on hi t Russi a

On an i m m edi ate basi s, the for ei gn fundi ng woul d be hal ted. Thi s fur ther  wi l l  be a bi g bl ow to Russi a’s tr ade. It

al so has devel oped i ts own paym ent system , whi c h c ur r entl y has onl y 23 for ei gn banks c onnec ted to i t.  

 

Sanc ti ons pl ac ed on Russi a:

1. Removing selected Russian banks from the Swift messaging system. The aim is to cut them off from the international

�nancial system

2. Freezing the assets of Russia's central bank, to limit Russia's ability to access its overseas reserves

3. US and allies cut off more than half of Russia's high-tech imports to stop it developing its military capabilities

4. Germany has put on hold permission for the Nord Stream 2 gas pipeline from Russia to Germany to open.

HOW RUSSIA WAS PREPARING SINCE 2014

Indi a’s key expor ts to Russi a i nc l ude m obi l e phones and phar m ac euti c al s whi l e Indi a’s key i m por ts fr om  Russi a

ar e c r ude oi l ,  c oal  and di am onds. Tea i s a m aj or  expor t i tem  fr om  Indi a. Russi a ac c ounted for  expor ts of  $2.5

bi l l i on and i m por ts of  $6.9 bi l l i on i n the f i r st ni ne m onths of  FY2022.

 

Indi a i s the wor l d's thi r d-l ar gest i m por ter  of  c r ude oi l ,  and r i si ng pr i c es push up the c ountr y's tr ade and

c ur r ent ac c ount defi c i t whi l e al so hur ti ng the r upee and fuel l i ng i m por ted i nfl ati on.

 

Oi l  pr i c es have sur ged to a 10 year  hi gh after  the Uni ted States and Eur opean al l i es expl or ed a Russi an oi l

i m por t ban, whi l e del ays i n the potenti al  r etur n of  Ir ani an c r ude to gl obal  m ar kets sped up suppl y fear s.



Gover nm ent of  Indi a noti f i ed the f i r st phase of  i ts Gr een H ydr ogen P ol i c y on 17th  Febr uar y, 2022 as a step

for war d towar ds N ati onal  H ydr ogen Mi ssi on. It tar gets pr oduc ti on of  5 m i l l i on m etr i c  tonnes per  annum

(MMTPA ) of  gr een hydr ogen by 2030 and the r el ated devel opm ent of  r enewabl e ener gy c apac i ty.

 

Gr een hydr ogen i s gener ated by spl i tti ng water  i nto hydr ogen and oxygen i n an el ec tr ol yser  usi ng r enewabl e

ener gy. The hydr ogen pr oduc ed c an be c om bi ned wi th ni tr ogen to m ake am m oni a, avoi di ng hydr oc ar bons i n the

pr oduc ti on pr oc ess. Gr een am m oni a i s used to stor e ener gy and i n fer ti l i ser  m anufac tur i ng.

The policy offers a range of incentives to lure investors to bet on the development of green hydrogen and green ammonia:

Waiver of inter-state transmission charges for a period of 25 years will be allowed to the manufacturers of green hydrogen

and green ammonia for the projects commissioned before 30 June 2025.

Green hydrogen / ammonia manufacturers may purchase renewable power from the power exchange or set up renewable

energy capacity themselves or through any other developer, anywhere.

The manufacturer can bank his unconsumed renewable power, up to 30 days, with the distribution company and take it

back when required.

Manufacturers of green hydrogen / green ammonia shall be allowed to set up bunkers near ports for storage of green

ammonia for export / use by shipping

Som e of  the c om pani es that c an have the benefi t of  thi s sc hem e ar e:

1. Reliance Industries - The company recently announced its plans to become a net carbon-zero �rm by 2035. It aims to

replace transportation fuels with clean electricity  and hydrogen. It will invest ₹75000 crore over the next three years in

renewable energy. It will build a green energy integrated complex where manufacturing units for solar cells and modules, a

battery unit for energy storage, a fuel cell-making factory, and  an electrolyser plant to produce green hydrogen will take

place.

2. Gas Authority of India Limited (GAIL) - The PSU plans to build India's largest green  hydrogen plant as it looks to

supplement its natural gas business with carbon-free fuel. GAIL has already started mixing hydrogen in natural gas in one

of the cities, on a pilot basis.

3. Larsen and Toubro (L&T) - The company has announced that it will set up a green hydrogen plant and is planning to be net-

zero emissions by 2040. 90% of this would  come from switching over to initiatives such as renewable energy, green

hydrogen and biodiesel while the other 10% would be offset by creating carbon sinks.
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